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ih June 1975

CSAD Imstruction No. 8

SUBJECT: Surveys and (elatiomship with Cost Accounting Standards

1. The attaclrd survey form, No. 3771 dated April 1975, bas been depigned
to coofoym with dirclosure statements requivred by the Cost Accomnting Standards
Board wnder Public law 91-379. At the present time, each company which together
with its subsidis-ies recelved net awvards of megotiated contracts during either
of Federal Fisca' Years 1972 or 1973 totaling more than $10 million (originally
$30 millicn), ed is entering into a negotiated contract in excess of $100,000,
is required to clle a disclosure statememt. (The Board has proposed that ef-
fective 1 July 1975 any campany, including subsidiaries, that has rsceived
negotiated ng-ional defense prime contracts subject to Cost Accounting 8tandards
totaling mor then $10 million in Pederal Fiscal Years 197h & 1975 be required
to submit e Jisclosure statement.) In the evaat the entity being surveyed has
completed "orm CASB-DB-1 (Disclosure Statement), & copy, if not previously
furnished 0 the Agency, should be secured fram the cantractor. Pagel
4 (Basic mformation), of the attached will be ccmpleted by the suditor but
Parts I chrough VIII will be replaced by the entractor's campleted FPorm
CASB-D3 1. AlL pertinent parts of the atteched swrvey form will be campleted
by the auwiltor for those companies not required to file a disclosure statement
sd with vhon we are entering into e negotiated contract in excess of $100,000,

2. The campleted survey forms are to be used for the purpose of determining
intilally vi:ther s prospective Agency contractor has an acceptable ecost ace
counting system for ready determination of somtract costs. Additiomally 1t will
b used am rubsequent audits to ensure consistent cost treatment in the preps-
ration of ‘woposals and accumlation of actual acoats, comsistent applicatiom on
Agency contracts with other Government contrects, and also to determine vhether
the ccatriotor's system has casplied with duly promlgated Cost Accounting
Stariards.

3. Until Jamuary 1975 Cost Accoumting Standards were applicable to all
peotisted contrasts in excess of $100,000 only to those contractors who
ware y:quired to file disclosure statements » unless specifically exempt by the
Cost wcomting Standard, Effective 1 Jamuary 1975, the CASB has the
thre0ld level of comtracts subjeot to Cost Accouting Stendards fram $100,000
to /500,000, After a cantractar receives ane $500,000 contract all subsequent
cctreacts over £100,000 will also be subject to Cost Accounting Standards.

5. To date the following Cost Acoomting Stamdards have been issueds

CAS 401 - Coneistency in Estimating, Acoumilating, and Reporting
Costs « effactive 7/01/72 - mo exemptioms.

CAS 402 - Consistency in Allcea Costs Incurred far the Same
Purpose ~ effective 7/01/72 « no exemptions.

GAS 403 - Allocation of Home Office Expenmes to Seguents -
~FPective 7/01/73 (to be followed bv each comtractor
as ¥ Lhe beoinning of his next fisesl vear aftier
3/30/73) Exemption - those contractors who sre not
required to submit disclosure statements.
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CHAD Tunstruction No. 8 {Comtimued)

SUBJECT: Surveys and Relatiomship with Cost Accounting Standards

CAS 4Ok .~ Capitalization of Tangible Asscta - effective 7/01/73
(Applicable to eccrned expenditures for acquision of
isngible capital sssats during the comtractor's next
fiscal yoar beginning om ar after 10/01/73.) - no
mel)timﬂ °

CAS 405 - Accomting for Unallowable Costs - Effective 4/01/74 -
no exemptions,

CAS 406 - Cost Accoumting Periods - effective T/OL/Th - no
exemptions.

CAS LO7 - Uss of Stsndard Costs far Direct Material smd Direct
Labor - effective 10/01/7h - no exemptioms.

CAS 40B - Accounting for Costs of Campensated Perscmal Absence -
effective 7/01/T5 - no exemptions.

CAB 409 - Depreciation of Tangible Capital Assets - effective
7/01/75 - does mot spply where compensatiom for the
use of tangible capital assets is based on use al-
lovances as providad for by the provisiam of FMC-73-8
{Gﬂl‘h yrineiples for Bdncaticnal Instutions)s FPMC-Th-b
principles for determining costs spplicable to graats
vl cmtracts vith state and looal govermments), ar
other sppropriate Federal Proourement Begnlatioms.
(Although the effective date is 7/01/7%5 the Scnate
subcamitten is aurrontly investimating to dotormine
whether the Standard imposes such an unreasonable
burden an industry that it is incomsistemt with
Natiomal Ecomomic Folicy snd soumd procurements
ob;ecb!.m.)

Proposed GAS 410 - Allocation of Business Unit General and
Adninistrative Expense to cost Objectives.

Proposed CAS 411 - Ascomting for Acquisition Costs of
Materials.

6. /nxiitors are expected to prepave Farm No. 3771 (or secure a copy of Form
CASB-DB-1, if not already In our files) on those eamtractors with wham we bave a

significant dollar volume of tusiness, an their mext visit.

Chief
Commercial Systems and Audit Division
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